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Summary 
The Climate Trust has achieved a portfolio price well within the range of other low-cost 
market signals.  The average price for the Klamath cogeneration project offset portfolio 
is $1.27 per short ton of CO2.    In the current solicitation for the Hermiston Power 
Project/Coyote Springs 2 offset portfolio, the average price proposed by project 
developers is $1.88 per short ton of CO2. 
 
The table here presents key CO2 offset price references: 
 
 
 SOURCE AVERAGE 

PRICE ($ per 
short ton CO2) 

1. Klamath cogen offset 
contracting 

$1.27 

2. Current HPP/CS2 offset 
solicitation 

$1.88 

3. Known unregulated market 
signals 

$0.60 to $3.00 

4. Regulatory compliance 
driven 

$4.00 to $12.00 

5. Corporate internal trading $7.00 
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1.  The Klamath cogeneration project contracting 
 
The Klamath offset portfolio consists of five projects producing 937,865 short 
tons of CO2 equivalent at an average portfolio price of $1.27 per short ton.   
 
The Klamath offset target is 2,069,883 short tons of CO2 equivalent.  The Klamath 
offset portfolio therefore realizes somewhat less than half of the target (45%).  At 
$0.57 per short ton of CO2 and today’s offset prices, the Oregon standard is 
yielding emissions reductions of 11%, (including plant efficiencies), not the 
targeted 17%.  The effective cost for an applicant pursuing the performance path 
would be twice as high as one pursuing the monetary path. 
 
2.  Current HPP/CS2 offset solicitation 
 
At the current stage of the solicitation and review process (detailed review of final 
14 projects began on August 17), the HPP/CS2 portfolio average price is $1.88 per 
short ton, based upon developers’ proposed numbers.   
 
3.  Known unregulated market trades 
A recent study commissioned by the World Bank/Prototype Carbon Fund1 surveys 
60 trades completed since 1996 and reveals prices ranging from $0.50 to $3.00 per 
short ton CO2.   The trades recorded in this study accounted for 55 million metric 
tons of CO2.   
 
4.  Regulatory compliance driven trades 
Regulatory driven trades, like the Oregon program, tend to be priced higher than 
private sector, bilateral, transactions.  The Dutch Government’s ERUpt program, a 
very highly regarded program, is one example.  The public trading prices range 
from about $3.50 to $11.00 per short ton CO2.   
 
5.  Corporate internal trading systems 
BP Amoco’s internal trading system was launched in January 2000 and generated 
an average unit price of $7.00 per short ton CO2 and a total volume of 2.7 million 
metric tons.  The Shell Tradable Emission Permit System (STEPs) has an average 
price of about $6.00 per short ton of CO2 and a total volume of about one million 
short tons. 

                                           
1 "Review and Analysis of the Emerging International Greenhouse Gas Market," Natsource, August 2001 
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Note on Selection and Contracting 
The selection and contracting budget provided by the Klamath cogeneration 
project is $80,257.  As of July 31, 2001, costs for contracting and selection total 
$144,557 and are expected to reach about $160,000 by the time this phase is 
completed.  We have made up the difference by using interest income off of the 
project Offset Fund.  This was possible because Klamath cogeneration project 
transferred the entire offset fund at the beginning of construction.  If in the future 
the transfer of funds is at the end of the selection and contracting period, then it 
will not be feasible to use interest earnings to bring the budget for selection and 
contracting in line with actual costs. 
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